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Receiving an inheritance: a decision
sequence without pressure

Prepared October 2026 | General information, not personal advice

After receiving an inheritance, clarify ownership, obligations and household priorities
before investing. Keep near-term money appropriately accessible and check how any large
deposits are protected. Debt, reserves and longer-term goals need separate consideration.
There is no requirement to accept an urgent product recommendation simply because a
substantial amount has arrived.

Important risks

Where money is invested, its value and income can fall as well as rise and you may get back less
than you invest. No return or retirement outcome is guaranteed.

Legal ownership, retained benefits and conditional tax rules can change the outcome. Gifts and
trusts can be irreversible and may leave insufficient resources for your own future needs.

Tax treatment depends on individual circumstances and may change in the future. A general
example does not establish your relief, allowance or tax liability.

General information only, not personalised financial, tax or legal advice. Suitability and available
relief depend on your circumstances. Obtain appropriate advice before acting on a product, transfer
or legal arrangement.
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Before you begin

Begin with records from the estate and a clear understanding of what has actually been received. A
cash payment, inherited investment and property create different decisions. Where tax or
ownership questions remain, obtain the relevant professional input before restructuring. Use a
temporary holding plan with deliberate access and protection checks. Emotional pressure and a
desire to act quickly should not substitute for understanding the money's purpose.
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Terms in plain English

Capacity for loss

The financial ability to absorb losses without undermining essential spending or the purpose of the
money. It differs from willingness to take risk.

| have received an inheritance. Should | invest it immediately?

Keep records of what was received, when and from whom, including any asset valuation
documents. Separate immediate spending from longer-term objectives and check whether inherited
investments or property have tax implications. Consider holding arrangements and protection while
decisions are made. An adviser should explain alternatives and costs without portraying delay as a
missed guaranteed opportunity.

Decision boundary: Rushed investments can expose money needed soon to losses or lock it into
unsuitable arrangements. Ask the adviser: What needs attention first, and which part of the
inheritance can genuinely take long-term risk?

Sources: M11, FO2, M09

How much should | keep in accessible savings?

List the bills that continue if income stops and the time before any sick pay or insurance begins.
Add near-term known spending separately, so it does not consume the emergency reserve
unexpectedly. A household with variable self-employed earnings may need a different approach
from one with dependable multiple incomes. Review the reserve after material changes.

Decision boundary: Insufficient access can force borrowing or the sale of investments during a
downturn. Ask the adviser: How long could we pay essentials before needing borrowing or
investment sales?

Sources: M09, D01

Is holding all my long-term savings in cash risk-free?

Review the purpose and spending date of each cash balance. A nominally stable amount can buy
less over time if prices rise faster than interest. That observation is not a reason to invest

emergency money. Compare product access and protection before considering whether any
genuinely long-term funds should take investment risk.

Decision boundary: Inflation can erode purchasing power even when the account balance does not
fall. Ask the adviser: Which balances are needed soon, and which have a genuinely longer-term
purpose?

Sources: FO2, M09, D01
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Are my savings protected if | use several bank brands?

Use the FSCS protection checker with the actual institution behind each account. Include balances
across brands that share authorisation and check how joint accounts are treated.
Deposit-protection limits can change. Check the current rules and the institution behind each
account rather than relying on an old article or brand name.

Decision boundary: Balances across related brands can exceed the protection available for one
authorised institution. Ask the adviser: Which accounts share authorisation, and how much of each
balance is protected under current rules?

Sources: D01

Should I lock savings into a fixed-term account?

Check the actual withdrawal conditions rather than assuming a penalty always permits early
access. Map tax bills, house purchases and other dated commitments before choosing the term.
Consider whether retaining separate accessible balances would meet emergencies. Reinvestment

at maturity may be at a different rate, so avoid extending today's quoted rate indefinitely in
projections.

Decision boundary: Unexpected spending can leave you short of accessible cash. Ask the adviser:
What happens if | need the money early, and which obligations fall before maturity?

Sources: M09, D01

Should I repay debt before increasing my savings or investments?

List balances, interest rates, payment dates and any early-repayment charges. Distinguish urgent
arrears from a planned, affordable loan. A small accessible buffer and a debt-repayment plan may
serve different purposes, so avoid a simplistic all-or-nothing rule. Where payments are
unaffordable, specialist debt guidance should come before selecting investment products.

Decision boundary: Investments can fall while debt interest and payment obligations continue. Ask
the adviser: Which debt is urgent, what does early repayment cost, and what reserve is still
essential?

Sources: M09, FO2

Your preparation checklist

- Retain estate and valuation records.

- Keep planned spending separate from emergency reserves.

- Check shared banking licences and current protection rules.
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- Compare debt costs and access before fixing or investing money.

Next steps

The next step can be a structured review of goals and options, not an immediate transaction.
Advice should respect your timing and explain costs and alternatives. Do not treat a sales deadline
or an unsupported promise of missed returns as a reason to rush.

General information only, not personalised financial, tax or legal advice. Suitability and available
relief depend on your circumstances. Obtain appropriate advice before acting on a product, transfer
or legal arrangement.

Sources and further reading

M11: MoneyHelper / Money and Pensions Service - How to get your finances in order before you die

https://www.moneyhelper.org.uk/en/family-and-care/death-and-bereavement/putting-your-financial-affairs-in-o
rder-if-you-get-ill-or-die-making-a-will-and-more

Retrieved 2026-10-02. Source publication date not stated; retrieval is not a publication date.

FO2: Financial Conduct Authority - Investment risk and return

https://lwww.fca.org.uk/investsmart/risk-returns

Retrieved 2026-10-02. Source publication date not stated; retrieval is not a publication date.

MO09: MoneyHelper / Money and Pensions Service - Emergency savings - how much is enough?

https://lwww.moneyhelper.org.uk/en/savings/types-of-savings/emergency-savings-how-much-is-enough

Retrieved 2026-10-02. Source publication date not stated; retrieval is not a publication date.

DO1: Financial Services Compensation Scheme - Banks, building societies and credit unions

https://www.fscs.org.uk/what-we-cover/banks-building-societies/

Retrieved 2026-10-02. Source publication date not stated; retrieval is not a publication date.

Related planning information

https://castlestonebridge.co.uk/financial-advice-for-inheritance

Discuss your questions

For a discussion of your circumstances, contact Castle Stonebridge on 01246 308249 or visit
https://castlestonebridge.co.uk. Any personal recommendation requires an individual assessment.
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